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Executive Summary

The United States is experiencing a profound socio-economic
crisis driven by rising inequality, collapsing generational mobility,
and the breakdown of wealth-building mechanisms for younger
Americans. This white paper presents a comprehensive overview
of how the U.S. economy reached this state, why the current
system is unsustainable, and how it can be restructured using



insights from Chartalism, Modern Monetary Theory (MMT), and
the Cantillon Effect. Special focus is given to reviving the velocity
of money, which collapsed in 2020 and remains critically low.

l. The Current State of Inequality

A. Economic Concentration and
Generational Wealth Divide

U.S. tax policy favors capital income (stocks, real estate) over
earned wages.

Capital gains and mortgage interest deductions benefit older,
wealthier Americans.

Younger generations are 20% less wealthy than their parents
were at the same age.

Housing costs have surged 45% in four years, while wages
remain stagnant.

B. Declining Economic Mobility and Social
Cohesion

Millennials and Gen Z face declining rates of marriage,
childbearing, and homeownership.

The percentage of 30-34-year-olds with children has dropped
from 61% (1990) to 27% (2023).



Emotional, social, and economic withdrawal among young
men creates a volatile demographic at risk of antisocial
behavior and ideological extremism.

C. Education and the Skills Gap

Elite institutions promote exclusivity, not utility.

Financial illiteracy and lack of civic education leave students
unprepared.

Curriculum reform is needed to include practical life skills and
economic understanding.

Il. How the U.S. Got Here
A. Historical Drift in Tax Policy

The income tax originally targeted profits and wealth (1913).

WWiIl-era tax expansions captured wage earners; capital
owners retained favorable treatment.

Reagan-era reforms and QE policies favored asset holders,
widening the wealth gap.

B. The 2020 Collapse of Money Velocity

In response to COVID-19, stimulus and relief efforts flooded
markets, but much of the capital was absorbed by asset



holders.
Velocity of money (V) dropped to historic lows, reflecting
wealth hoarding, not circulation.

lll. Theoretical Frameworks for Reform

A. Chartalism: Money as a Public Utility

Money derives value from the state's power to tax, not from
intrinsic value.

Government can spend to meet public needs without "running
out" of money.

Taxes are tools for controlling inflation and redistributing
wealth.

Policy Applications:

Increase public spending in housing, healthcare, and
infrastructure.

Redirect tax burdens toward unproductive wealth to reduce
inflation pressure.

B. Modern Monetary Theory (MMT): Fiscal
Capacity and Employment

Government deficits are private sector surpluses.



The goal is full employment and stable inflation, not balanced
budgets.

Policy Applications:

Federal Job Guarantee to employ anyone willing to work in
socially useful roles.

Universal Basic Services (healthcare, education, transport)
instead of cash-only UBI.

Deficit targeting that supports high-velocity economic sectors.

C. The Cantillon Effect: Inequitable Money
Distribution

Those closest to money creation benefit first (banks,
investors).

Inflation harms those who receive money last or not at all
(workers, renters).

Policy Applications:

Direct monetary injection to consumers and small producers.
Public credit facilities for worker-owned cooperatives.

Tax incentives for broad-based asset ownership (e.g., ESOPs,
housing co-ops).



IV. Solving Near-Zero Velocity of Money

Problem:

Money is hoarded by the wealthy and circulates less
frequently.
Stimulus without distributional equity fails to stimulate.

Solutions:

Inject liquidity into low-income, high-MPC (Marginal Propensity
to Consume) populations.

Ban or heavily tax financial practices that remove money from
circulation (e.g., stock buybacks).

Localize federal investment to stimulate regional economic
activity.

V. Rebuilding the Social Contract

A. Restoring Economic Justice

Tax capital like labor.

Close estate loopholes and implement a progressive wealth
tax.

Shift tax incentives from rent-seeking to production.



B. Reviving Opportunity Through Housing

End exclusionary zoning.
Expand public and cooperative housing.
Support rent-to-own and down payment assistance programs.

C. Reforming Education

Mandate civic, financial, and social education.
End scarcity-based admissions.

Fund universal access to community college and trade
schools.

D. Addressing Cultural Disconnection

Regulate exploitative tech algorithms.
Invest in community infrastructure.

Fund mentorship and rites-of-passage programs for young
adults.

Conclusion

The U.S. economy is not broken due to lack of money—it is
broken due to lack of movement, equity, and moral clarity.

Using the combined insights of Chartalism, MMT, and the Cantillon
Effect, we can restore economic flow, reverse generational



stagnation, and rebuild a social contract that works not just for the
holders of capital, but for the builders of the future.

Let the next phase of American economic life be defined by
fairness, velocity, and civic renewal.



